o nmmra cmmin AT

E0 12958 3.4(h)(1)>25Yrs
I ()

CENTRAL INTELLIGEICE AGENCY

‘Washington 25, D.C,
S 1-¢p 10210

28 May 1948

MuMORANDUI! FOR THE SECRETARY OF DEFENST

SUBJECT: Clandestine Air Transport Operations

1. The attached report has been prepared concerning
clandestine air operations involving U,S, aircraft and crews
in foreign countries,

2. The report not only contains in consolidated form the
material forwarded to the Secretary of Defense on 12 April 1948,
but also includes the latest information on this subject avail-
able to the Central Intelligence”Acency. A summary and con-
clusions have been added which indicate that U.S. national
security is unfavorably affected by these developments and that
it could be seriously Jjeopardized by continued illicit traffic
in the M"implements of war."
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R. H. HILLEKKOETTER

Rear Admiral, USN

Director of Central
Encl _ Intelligence
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REPORT ON CLANDESTINE AIR TRANSPORT OPERATIONS OUTSIDE US CONTINENTAL
LIMITS INVOLVING US CITIZENS AND US-OWNED ATRCRAFT
] : .

Summary

Incidents involving the clandestine transport
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reas of extreme political
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Conclusions

The US national security is unfavorably affected by the irresponsible '
activities of certain US-owned irregular air carriers operating outside the
US, and can be seriously jeopardized through the current illicit traffic in
"implements of war" undertaken by these carriers. These operations can:
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*NOTE: This report is a consolidation of information obtained through
channels of the Department of State, Department of the Air Forces, Department
of the Army, and the Central Intelligence Agency. The Central Intelligence
Agency, while having no responsibility for investigation of occurrences within
the US, nevertheless includes in this report certain information obtained in
the US by agencies other than CIA, which has a direct bearing on the subject.
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(d)

(e)

Effect liaison with left-wing political groups in foreigen
countries for the delivery of ams, thereby increasing
the threat of force against local parties opposed to
Communist doctrine.

Promote protests to the US from friendly govermments
causing embarrassment and loss of US prestige.

APPENDIX "AM
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The history of a single operation undertaken by an aircraft owned by
Service Airways is here cited as typical of a traffic which has now grown to

" large proportions. A C-46 air transport carrying a Jewish American crew de-.

parted from the US for Italy early in Mapch 1948. The crew obtained
clearance for the aircraft and US visas for themselves by false statements
and the exhibition of letters from their company. This correspondence im-
plied that a contract existed with an Italian aircraft manufacturing concern
for the conversion of several aircraft from cargo to passenger accommodation,
The aircraft took off from a New Jersey airport and was next reported at
Geneva, Switzerland, having flown the route by way of Greenland, Iceland, and
France. The crew, dressed in US Army uniforms without insignia, permitted
only the Swiss airport superintendent to board the plane. Secrecy evidenced
by the crew, and the fact that they were wearing uniform caused the Swiss
official to believe that this was a US Air Force operation and no inquiry was
made other than to learn that the aircraft's next destination was Romes

The Swiss official reported seeing a cargo of small ams and commented
on the unusually large number of crew members. Taking off from Geneva on 11
March with a full load of gas, the aircraft proceeded to land at Castiglione
del Largo, near Perugia, Italy. Its arrival was evidently anticipated by
Italian customs officials.who were dispatched to the airfield. They stated
later that flight clearances and "all documents for the aircraft" were in
order, No report was made of the cargo, although the aircraft was later seen
to have been unloaded. The aircraft eventually took off without clearance
for Catania, Sicily, where, on arrival, the crew declared their intention to
return to Castiglione del Largo, Instead, having left behind certain members
of the crew, the aircraft took off for Paris where it was last seen on 6 May
at Orly Field, ‘ '

No modification of the aircraft, it is now learned, was undertaken by
the Italian concern (Societa Aeronautica Italiana). This company, furthermore,
denies that any contract exists between the owners of the aircraft for smch
work. Orders have been issued by Italian authorities to impound the aircraft
involved in this incident should it return to Italian territory,

The Italian Government gpparently has cooperated with Service Airways,
believing it to be engaged in bonafide operations. The behavior of minor
Italian officials, however, in failing to report the C-56 incident to
American authorities in Italy and in apparently expediting the aircraft's
movements, indicated that the cargo of ams probably was unloaded and dis-
posed of with their knowledge and collusion., Since this operation took place
prior to the Italian elections, it was suspected at first that its purpose
was to aid the Communists. Sufficient evidence is now available, however, to
attribute the activities of the crew of this aircraft to illegal traffic in
ams for the Jewish underground. (Left-wing Italians are actively collaborat-
ing with the Jewish movement and following the party line laid down by the
USSR in sponsoring partition of Palestine,) Latest investigations discloses
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Ep 12958 that an ltalian lawyer named Massimo Teglio, of Jewish race, and President

aguﬂubqﬁw$of the Genoa Aero Club, "arranged clearance for the aircraft" into Italy and

was in close contact with the crew during the entire period of their stay.
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Two crew members of this aircraft who, with some others, did not accom-
pany the aircraft to Paris, were later held in custody by Greek Police,
having landed at Rhodes for gasoline. These men were cooperating with
British pilots engaged in flying four Anson aircraft to Palestine to join
the nucleus of a Zionist air forcee

Two C-L6 air transports (also believed owned by Service Airways) have
now arrived at Rome from Nice and are being held by Italian authorities for
failure to obtain entry permits and for other irregularities. These aircraft
. (together with a third which crashed, killing two crew members, an Englishman
werd and a Canadian) were reported bound for Palestine. '

Ekamgle B

Ocean Trade Airways, Ince This irregular carrier operates from an air-
field at Laurinburg-Haxton, North Carolina, about twenty-five miles from
Pope Field (USAF base). Ralph Cox of New York, owner of the Airline, and
most of the operating personnel, are employed by American Airlines on a part-
time basis. When working for Ccean Trade Arways, crews wear American Air-
lines uniforms with the company insignia removed. The airline apparently has
& heavy schedule of comnitments and is flying IC-3's as well as C-SL's on
missions to South America and Europes

A C-5L transport plzne owned by this company landed with an American
crew at Prague, Czechoslovakia, on 31 March. It was immediately surrounded
and isolated by Czechoslovak security police and 35 cases weighing a total
of 14,000 pounds were loaded onto the aircraft from two large trucks, The
plane took off immediately without obtaining the necessary clearances from
airport officials. Their protests, however, were overruled by the Chief of
Security Police who stated that this was a government operation. The Air-
craft returned the following day and the pilot and crew were interrogated at
the US Embassy. In a sworn statement, Seymour Lerner admitted being in
charge of the flight and revealed that Ralph Cox of New York owns and operates
a charter airplane service under the name of Ocean Trade Airways. The plane
was chartered in Paris by Lerner to a British subject named Cooper, vithout
the knowledge, but under the general authority given by Cox to Lerner to
carry freight while in Burope to "various destinations, " The pilot stated
his cargo to have been "hand tools and surgical instruments" which he flew in
a8 non-stop flight to Beit Daras, Palestine,
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this particular aircraft, together
with some C-L6 transports have been engaged in shuttle flights to Palestine,
The aircraft have been identified on Czechoslovak military airfields and in
R each instance were well guarded and all inquiries were turned aside.

These operations appear to be sponsored by the Czechoslovak Govermment,
but, as the Czechoslovaks have recently had an arms mission in Cairo attempt-
ing to sell munitions to the Egyptians, it is uncertain whether aid is being
flown to the Jews or Arabs, or both.




